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FINANCE 

 
The International Monetary Fund (IMF) was represented in the negotiations. 

 

REGULATION AND SUPERVISION IN THE FINANCIAL SYSTEM 

 
Banking and Capital Flows Regulation (Basel II, Basel III, FSB) 

 
The G20 recommends that countries move forward with implementation of Basel III as quickly 
as possible within their own means, while recognizing that the process may be faster for those 
developed nations prepared for such implementation. If a milestone is not met, a report should 
be issued to relevant parties as to why the milestone was missed, including a corrective plan to 
get back on track to achieve deadlines. 
 

Over-the-Counter (OTC) Derivative Markets Regulation 
 
We agree to enact domestic measures which allow regulators to examine the portfolios of 
hedge funds. They will make the findings of their examinations public and available to 
international organizations such as the Financial Stability Board (herein FSB) and Bank for 
International Settlement (herein BIS). 

 
The G20 recognizes that a global low rate financial transaction tax (FTT) bearing on all cash 
security transactions, synthetic transactions and on the notional of derivatives at final 
settlement, but exempting government bond cash transactions, margin calls, as well as retail 
banking clients, pension funds, retirement accounts and health savings accounts, may be 
opportune in providing additional tax revenues and incentivizing banks to allocate capital to 
lending rather than proprietary trading, recognizing that certain G20 countries may already be 
implementing such measures. In cross-border transactions, the proceeds of such a tax would be 
shared evenly between the national tax authorities of the selling and of the buying party. 
Insofar, the G20 decides to conduct quantitative impact studies at country level and defers a 
final decision on such a financial transaction tax until conclusions are reviewed.  
 
We recommend the establishment of a global database through which clearinghouses can 
share data from OTC derivatives under the FSB. It would be funded through additional 
commitments from G20 member states. We expect that, while the FSB will play a role in 
aggregating and monitoring data, G20 members and their respective financial regulatory 
institutions will require the clearing of these financial products through central clearing parties. 
Furthermore, we commission a study into the role and potential risk of these clearinghouses in 
the new process established.  
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Macro-Prudential Policies (GSIFI Measures and FSMI Safeguards) 
 
The G20:  

 
Emphasizes the importance of corporate governance for all corporations, with particular 
attention to Globally Systematically Important Financial Institutions (GSIFI) and FSMIs. 
The G20 further emphasizes strict measures should be taken in case of any breaches of 
relevant regulation and domestic laws which cause the systematic impact on markets 
and investors. Items requiring further analysis and strict action on the part of G20 
members are:  
 

 Limiting the number of boards on which the directors and executives of GSIFIs 
may serve, 

 Increasing the number of independent directors; exercising stock options within a 
window to be defined at the end of their service and not during their terms,  

 Dissociating the functions of chairman and CEO,  

 Disclosing the votes of individual directors at past board sessions,  

 non binding stockholder vote on executive and director pay and structure, and 

 Making the executives and directors of failed corporations personally liable to 
stockholders when they approved executive and compensation packages 
previously rejected by stockholders; 

 
Recognizes the need for cooperation with adequate technological and financial 
resources to ensure that the information and monitoring process are effectively 
implemented;  
 
Entrusts that the FSB will be able to provide further guidance regarding this matter. 

 
Credit Rating Agency Regulations 

 
The G20:  
 

Supports increased competition among credit rating agencies; 
 
Encourages regional unions of countries to create rating agencies and privatize them 
subsequently if need be, and commits to interregional and international cooperation, 
including specialized bodies such as the Financial Stability Board, to share best practices 
and rating models; 
 
Requests that the FSB conduct a study into different methods for monitoring credit 
rating agencies; 
 
Supports heightened disclosure requirements on the models used and on fee structure. 
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Believes that rating agencies should, in any rating report, disclose the amount and 
breakdown of revenues received from the issuer on one side, and from investors as a 
whole on the other side; 
 
Also recommends that for any rating, fees collected from issuers must be limited to a 
maximum threshold of total fees to be determined upon further investigation; and 
 
Also requests rating agencies to disclose, in any rating report, the amount of fees 
received from issuers for other services than ratings. 

 
Given the significant role which credit rating agencies play in the global financial system, we 
recommend that FSB require credit rating agencies publicly disclose the methodology and 
formula utilized by credit rating agencies in their rating model to issue their ratings. 
 
We further recommend that G20 member states establish rules that credit rating agencies shall 
not allow management to have been members of financial institutions being reviewed within 
the one-year period preceding the commencement of rating procedures. 
 

INTERNATIONAL MONETARY SYSTEM REFORM 

 
Fiscal Policy Coordination 

 
We agree to continue discussing fiscal policy measures with each other in order to potentially 
coordinate when appropriate. We agree that reduction of member country fiscal deficits is the 
medium-and long-term and objective of fiscal and budgetary policy. We agree that price 
stability is in the long-run interest of all nations, and should take actions to ensure price 
stability is maintained.  
 
The G20: 
 
Acknowledges the role that the IMF plays in providing confidential consultations in regard to 
fiscal and monetary policies to member countries which the IMF deems in need, and conduct 
annual follow-up surveys. The IMF should continue to be the forum where monetary policies 
are debated; and 

 
Recognizes that the European Union should take necessary measures to maintain the Eurozone 
membership intact. All funds distributed for the Eurozone should stay within the Eurozone 
countries. Country of incorporation and main country of operation may be used as parameters 
by which the borders of EU companies’ activity is defined. In addition, monetary resources 
issued by the European Central Bank could not be used for overnight deposits with the same 
institution, but will have to be injected to finance projects of the aforementioned companies. 
Countries willing to cooperate in solving the current EU problems of deficit and debt should 
work on reforms addressed at growth, by emphasizing the importance of efficiency in capital 
allocations and available resources. 
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Role of Emerging and Developing Countries  
in the International Monetary Fund  
(Quotas and Voting Rights Reforms) 

 
G20 members should take all necessary measures to fully implement IMF quota and 
governance reforms by targeted deadlines (quota reform by October 2012, comprehensive 
review of impact of quota reform by January 2013, and governance reform and 
commencement of the next review of quotas by January 2014). 
 
We extend our support to the International Comparison Program (ICP), which will update 
underlying price surveys from 2005 to 2011, and further broaden the coverage to over 150 
countries. We ask the IMF to advance the timetable for the ICP prior to the 15th General 
Review of Quotas to allow for further analysis. 
 
We note that calculated quota share should be subject to revision, keeping in mind the dynamic 
and evolving nature of global economy. While the G20 countries realize the important nature of 
IMF's present formula, it has been under considerable scrutiny, especially concerning the 
weights of respective components. The G20 countries encourage the IMF to continue to 
reconsider the voices of emerging economies. This should especially be ensured for the BRICS, 
keeping in mind their significant contribution at this juncture to stabilize financial system. 
 

International Monetary Fund Surveillance 
 

We are aware of the gaps in the IMF’s internal structure which limits it from providing valuable 
recommendations regarding surveillance. Given that, the G20 Finance Committee has taken 
positive steps by instituting the External Stability Report, which is designed towards strategic 
financial sector surveillance. However, we further recommend that the International Monetary 
and Financial Committee amend its terms of reference in order to coordinate IMF internal 
reports and issue a final report unambiguously outlining challenges and recommended 
solutions.  
 

Price Stability and Exchange Rate Policies 
 

When addressing commodities, the G20 underlines the difference existing between the 
problems linked to fossil energies and agricultural products. At the same time, we recognize the 
good results obtained by the Joint Oil Data Initiative that created a database on oil resources.  
 
Our proposal is to expand the coverage on other commodities, in order to have a more 
accurate vision of the existing stocks, which may help us anticipate shocks that might affect 
those commodities. In addition, these databases could be used to better manage shortages and 
especially to ease pressure on commodities’ prices. High interest rates and recent increasing 
pressure on inflation in emerging markets lead us to consider higher standards of transparency 
in the commodities markets. Though it has already been acknowledged by the G20, the body 
wants to emphasize the importance of obtaining information about hedge funds’ portfolios 
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investment in order to assess the impact of these entities on commodities’ prices in terms of 
short selling. 
 
We recognize the importance of a free-floating currency exchange market. However, for certain 
countries, we understand the nature of the underlying economies which might slow down the 
implementation of free floating exchange rates. We also acknowledge the measures that have 
been taken by the countries with non-floating exchange rates. More measures should be taken 
to achieve a free exchange market in a certain period of time dependent on the recovery of 
global economy, as significant deterioration can slow down the currency reform measures. 
 
 
 


