
DEVELOPMENT 

 
The World Bank was represented in the negotiations. 

 

FOOD SECURITY AS IT RELATES TO HUMAN SECURITY 

 
“Human security... means... safety from such chronic threats as hunger, disease, and repression 
and freedom from poverty. Food security – the availability of food and the empowerment of 
people to access it – is therefore at the core of human security.” 
 

– United Nations Development Program 
  

Small-Scale Agriculture 
 
We propose the establishment of a centralized database under the mandate of the United 
Nations Food and Agriculture Organization (FAO) with the purpose of improving coordination 
efficiency between agricultural aid organizations and programs and farmers on every scale, as 
well as strengthening the role of the FAO in global food security programs, by establishing 
normative practices on: 
 

 Evaluating previous and current projects, 

 Creating community environmental profiles, 

 Exchanging best practices to create platforms of information sharing, and 

 Incorporating real time information by the Agricultural Market Information System 
(AMIS). 

 
The development ministries will take steps as necessary to disseminate this information where 
Internet access is absent or limited. 
  
We emphasize equal access to land and its resources for women, especially given their roles as 
providers in their families by: 
 

 Encouraging the equal recompense of work and effort for cultivating the land, 

 Creating small-scale agricultural support organizations for the empowerment of women 
to provide skills training and agricultural education for the management of land and 
agritechnology, 

 Supporting the creation of agricultural cooperatives as defined as autonomous 
associations of persons who voluntarily cooperate for mutual social and economic 
purposes,  

 Reforming of land-tenure practices as defined as practices related to habitation and 
usage where and how may be appropriate within sovereign ministries, and 

 The provision of female-targeted agriculture and small-scale technological and financial 
product subsidy programs, such as fertilizer and index insurance subsidies. 



  
We recognize the need to improve nutrition around the world, both in crop diversification and 
resolving crop production shortfalls by: 
 

 Promoting small-scale agricultural production with a focus on sustainable and higher 
productivity rates by: 

 Investing in research focused on which crops give the highest yield for the land 
on which they are being produced, 

 Encouraging research and investigation into the feasibility of the usage of food 
mile limits to foster local crop diversification, and 

 Capacity building of national and international agricultural research centers; and 
 

 Increasing state involvement to facilitate access to crop diversification, in cooperation 
with civil society organizations by: 

 Financing programs which can reach local farmers to provide new seeds, and 
 Improving local supply and distribution networks. 

  
Food Reserves 

 
We support capacity building of regional organizations, in collaboration with the United Nations 
World Food Program (WFP), to install early warning systems to minimize effects of 
humanitarian disasters and to implement local and regional food reserves to act more 
efficiently and independently in cases of emergency by: 
 

 Incorporating data from the FAO Global Information and Early Warning System in 
cooperation with regional agencies; 

 Usage of strategic grain reserves, alternatively to cash reserves, including: 
 Cereals that are widely consumed, preparing them to be readily available and 

preferably locally produced by small-scale agricultural producers, 
 Protein-rich crops such as beans and quinoa for the purpose of providing 

nutrient-complete reserves during emergencies, and 
 Emergency food products produced specifically for famine situations; 

 Strengthening already existent food reserve capabilities by incorporating Best Practices 
from already existent and functional food reserves, including by commitment to 
maintaining stocks of reserves when depleted of reasonable quality standards; 

 Ensuring good governance practices for the correct distribution of food reserves, 
including by emphasizing production and transportation efficiency as well as the quality 
of the reserves; and 

 Making provisions for the physical security of the reserves, given that conflict is often a 
catalyst of food scarcity. 

 
  
 



Poverty Eradication 
 

We believe that youth empowerment is critical to poverty reduction in developing countries 
and that this be strengthened by: 
 

 Establishing a long-term vision with the aim of improving career-oriented education, 
vocational training, and marketable job skills training for students and young 
professionals; 

 Infusion of agribusiness and youth entrepreneurship programs supported by public-
private partnerships; 

 Emphasizing the need for attentive funding for civil society and non-governmental 
organizations for livelihood programs, targeting especially the most marginalized young 
people, and supporting information channels that seek to disseminate information on 
the aforementioned opportunities; and 

 Legally protecting and assuring rights and equal opportunities, in recognition of youth 
contributions and potential for future participation in the economy. 

  

SCRUTINIZING AID 

 
The purpose of scrutinizing aid is to engage in a detailed examination of how international aid 
budgets are spent, what they are spent on, and why. The guiding concern of this process is that, 
whilst sustainable development must always be the ultimate goal, the amount spent on 
international aid merits scrutiny, as the utility of aid can only be realized if it is transparent and 
effective. The working definition of aid accepted is all-encompassing, including not only 
material and monetary aid, but spanning to cover all assistance, technical and educational. 
  

Aid Transparency 
 

We encourage greater transparency in aid processes and propose that this be achieved through 
publicly available information that meets the following standards: 
 

 The requirement of intergovernmental organizations, NGOs, aid information experts, 
and private companies to publicize their foreign aid project details according to 
International Aid Transparency Initiative standards, including:  

 aggregate financial flows,  
 results information,   
 budgets,  
 timelines,   
 project descriptions and documentation,  
 activity and sector codes, and  
 geographic data; 

 The listing of individual aid activities by reporting organization; 



 The pursuance of the objective to report both total future organization foreign aid 
budgets and forward planning budget data as soon as prudently possible; and 

 The prioritization of accurate representation of the purpose and amount of aid given 
through established reporting coding standards, which we suggest standardizing across 
databases. 

  
Impact Evaluation and Aid Effectiveness 

 
We suggest the G20 commit to an increased focus on rigorous impact evaluation initiatives to 
ensure effective implementation of development programs and increased knowledge of 
development dynamics. This will be done through focus on results-checking for impact in 
addition to previously mentioned transparency initiatives, including: 
 

  Creating clear indicators and research methods that support greater regional 
integration in ensuring quality and cooperation with NGOs, civil society, local 
communities, and the private sector, with a new focus on positive or negative 
externalities, unintended consequences, and sustainability,  

 Emphasizing a participatory approach for recipient countries in impact evaluation, and 

 Support for university and civil society research initiatives in development impact 
evaluation. 

  
Changing Economic Alignments and Alternatives to Aid 

  
The G20 countries recognize economic realignment; however, we do not see this as a reason to 
abandon current functional standards. New donor countries should be expected to abide by 
international norms for best practices, as well as international treaties to which they are 
signatories. 
  
The rise of new donors—both governmental and non-governmental—and their important role 
in aid provision demonstrates the new constellation of actors in development as well as the 
need for dialogue on common development policies and strategies. In keeping with sustainable 
development, the G20 also emphasizes an increased role for South-South cooperation and 
participation in development aid, as an alternative to the traditional practice of developed-to-
developing aid. 
  
Capacity building should be of capital importance in most long-term development projects so as 
to ensure the healthy growth of recipient economies. Aid should take a people-oriented 
approach with the eradication of poverty as its ultimate objective. 
  
We encourage the promotion of trilateral development projects to combine resources and 
technical capacities to create synergies in development practices with all relevant partners, 
who are defined as traditional donors, emerging donors, and the countries in which aid is being 
implemented. 
 



ECONOMICS 

 
The World Trade Organization (WTO) was represented in the negotiations. 

 
We agree on the unparalleled importance of combating the current international scenario of 
global unemployment, with special focus on the unemployment of the youth and the 
improvement of the educational environment with special regard to skill building.   
 
Furthermore, we agree that business transparency is important for the maintenance of the 
competitive business environment, the creation and maintenance of jobs and general economic 
betterment. 
 

GLOBAL UNEMPLOYMENT REDUCTION 

 
Youth Unemployment 

 
An unemployed youth population significantly increases the danger of major structural 
unemployment for many years to come. Youth unemployment has dangerous future 
consequences as young people who find themselves without work for a significant period at the 
beginning of their working lives are more likely to be unemployable or underemployed and 
working for lower wages in the future. This is a massive inefficiency to both them and to global 
society in terms of costs to government and lost potential wages. As well as the economic 
concerns a large dispossessed population such as this is also a trigger for rising crime and social 
disorder.  

 
We call upon members to commit to a decent work agenda for youth, similar to that which has 
been successfully implemented in Brazil. This would rest on four pillars: 
 

1. More and better education, including measures to tackle truancy; 
2. Coordinating time balance between studies, work, and family; 
3. Active and dignified insertion of youth in the workplace ensuring them a good wage and 

jobs as part of a career path, as well as liberty, equality, and security; and  
4. Social dialogue to facilitate a successful matching of labor demand and supply, to ensure 

successful programming and to foster youth hiring. 
 

 
 
 
 
 
 
 

 



Education 
 

Vocational Training 
 

We agree on the high social value of vocational skills and skill-based training. We recognize the 
need to promote the elevated image of skills-based work and to encourage the public of our 
nations to recognize the great benefits such workers provide to their societies and economies.  
We seek to promote all levels of vocational training and to encourage the ambition of those 
who pursue them.  Countries shall encourage young adults and recent graduates to pursue 
entrepreneurship, internships, and vocational training to provide workers with skills of greater 
value in the labor market. 
 

Youth Intercultural Exchange 
 

Recognizing that economic active individuals who have gained exposure to new economic and 
cultural environments, contrasting to their own, are of considerable value to the G20 
workforce, we encourage intercultural exchange programs for G20 members and beyond, 
especially among young people, independent of academic status, to provide deeper 
understanding of contrasting economic, governmental, and cultural systems and identify 
opportunities to foster mutual economic growth.  We suggest a program such as that 
successfully implemented in Germany. 
  

Streamlining Education 
 

We understand the importance of education in international labor mobility.  We propose the 
G20 work towards international requirements that govern basic standards of primary and 
secondary education in mathematics and science. 
  

Entrepreneurial Training 
 

We agree that entrepreneurship is critical to the future betterment of the G20 economies. We 
encourage the public and private sectors to work in concert to develop this component of the 
economy, which has great potential to reduce unemployment. To this end, we urge investment 
aimed at providing and improving entrepreneurial education for young persons and beyond. 
Furthermore, recognizing the value of self-employment to job creation, we encourage the 
pairing of vocational/skills training with entrepreneurial and business training.  
 

Small and Medium Enterprises (SMEs) 
 

We encourage nationally-determined measures to increase access to credit for SMEs and 
entrepreneurs, including but not limited to credit-rating programs for SMEs and SME investor 
protection programs. 

 



We recommend G-20 governments work to reduce the administrative challenges for starting 
and doing business for SMEs, including simplified tax administration, and to actively create a 
positive image of entrepreneurship to trigger positive changes in social progress. 
  

Gender and Equality 
 

Recognizing that gender inequality still persists despite past and ongoing attempts, the 
committee calls for equal economic opportunity for women and men, with special 
consideration to the distinct challenges and skills of both, and to consider a new perspective in 
which we consider the status and situation of women as the baseline, and from there seek to 
raise up both genders on equal platforms.  

 
We call for the same economic treatment for both women and men with a special eye to 
equalization, including pay, both vertical and horizontal career mobility, employment 
opportunity, treatment in the workplace, and education.  It is needless to elaborate on the 
importance of gender equality, as it is obvious pertaining domestic and non-domestic economic 
bargaining power, independence, and the striving for freedom of opportunity.  

 
We encourage governments to provide underserved female entrepreneurs around the world 
with business and management education. 

 
We recognize the large body of research indicating that women's economic empowerment and 
equality leads to greater economic development in every nation. Increasing women's spending 
power statistically leads to greater spending on education and necessary and stable economic 
development, increasing skills, decreasing unemployment, and nurturing their national 
economies.  
 

BUSINESS TRANSPARENCY 

  
We encourage the G20 countries to commit on the concerted efforts to discourage a range of 
counterproductive policies despite different business environments and provide greater 
certainty and clarity about business and trading conditions. 
 

Government Procurement and Bidding 
 

We encourage governments to provide a more transparent contract procurement process, 
allowing special considerations for issues of national security. All G20 economies will gain from 
providing open access to information regarding which companies receive access to their 
domestically determined tendering practice. Small and medium enterprises, specifically, will 
benefit from increased knowledge of where there are opportunities to enter into government-
provided contractual agreements. 
 
 

 



ENVIRONMENT 

 

The G20: 

 

Continues to express our unity with and support of the Japanese people regarding the 

continuing effects of the 3 March 2011 disaster in Fukushima; 

 

Affirms our commitment to the G20 Youth Charter for the Environment signed at last year’s 

Paris Summit; 

 

Anticipates with hope the outcomes of the Rio+20 Summit will renew global commitment for 

sustainable development; 

 

Confirms that the decisions contained in this communiqué are consistent and in harmony with 

the Convention on Biological Diversity and all other international legal obligations; 

 

Stresses that complete decarbonization of our energy supply in the long term is needed at the 

global level; 

 

Believes that this communiqué will be representative of closer collaboration between the G20 

in the future; and 

 

Hereby makes the following decisions which apply to the G20 and encourage the international 

community to follow our lead in working toward a common goal of a more efficient and 

sustainable environment. 

 

WATER GOVERNANCE 

 

A Right to Water 
 

Acknowledging that the United Nations recognized water as a human right in 2010, the G20 
advocates amending the Universal Declaration of Human Rights to insert the following article:  
 
“All peoples have the right to sufficient, safe, acceptable, physically accessible and affordable 
water for personal and domestic uses” as defined in the General Comment No. 15, Committee 
on Economic, Social, and Cultural Rights.  
 



The G20 supports the World Water Assessment Program estimation that in order to meet basic 
needs, individuals require a minimum of 20 to 50 liters of safe water each day, according to the 
World Water Assessment Program. 
 

Stakeholders: Public-Private Partnerships 
 

The G20 countries recognize that a multi-sector approach is one of the most efficient and cost-effective 

options to reliably provide safe water, acknowledging stakeholders such as civil society organizations 

and schemes such as public-private partnerships (PPPs). 

 

Progressive pricing system 

 
In order to reduce water waste, the G20 countries support the use of the progressive pricing 
system. This system will assign a monetary value to water based on its use.   

 
In order to utilize irrigated water in a more efficient manner, the G20 endorses technology 
sharing between its member states. The G20 affirms this must occur within the international 
and domestic intellectual property law framework of G20 member states.  
 

Agricultural Concerns 
 

Colleges and Universities 
 
The G20 promotes exchanges between universities and research centers for the purposes 

sharing irrigation-engineering technology. 

 

Pollution 
 

Without increased agricultural costs (for developing nations), and without diminishing food 

yield, the G20 calls for the phasing out of pesticide use in agriculture. 

 

The G20 suggests the phasing out of non-essential pesticides. Non-essential is defined by each 

G20 member nation.  

 

Hazardous Wastes 

 

The G20 calls for the disposal of hazardous waste in accordance with local, national and 

international environmental standards. In particular, recognizing the environmental impact of 

mixing different types of hazardous waste before disposal, the G20 recommends this practice 

be discontinued. 

 



Education 

 

The G20 calls for increased education in relation to water, in particular: 

 

 The international private sector to be educated about proper hazardous waste disposal 
methods 

 Primary school students to be educated about proper water management methods and 
water footprint,  

 Farmers to be educated about the danger of excessive artificial fertilizer use. 
 

Marine Protection 
 

The G20 affirms the importance of protecting wetlands, estuaries, coral reefs, and coastal areas 

of ecological importance. The G20 recommits to banning drift-net fishing and illegal whaling 

and endorses sustainable aquaculture methods. The G20 recommends the Rio+20 Summit 

review international regulations for offshore oil-drilling in international waters. The G20 notes 

the importance of regional actors in this regard. 

 

GREEN GROWTH 

 
The Future of Energy Supply 

 
Building upon its advocacy of smart grids in 2011, the G20 emphasizes the potential of this 

technology by recommending: 

 

 G20 developed states upgrade their electricity grids, whether regional or national, to 
smart grids; and  

 G20 developing states implement smart grids when building their grid system, whether 
regional or national. 

 

The G20 also recommends the use of micro-grids, where appropriate. 

 

To find solutions to existing and future energy needs, the G20 will: 

 

 Increase public sector research and development into new forms of energy; 

 Increase the proportion of private sector research and development into new forms of 
energy in relation to private sector profits;  

 Promote partnerships between the private sector and research institutions to ensure 
the prompt introduction and implementation of new technologies; and 



 Encourage research institutions to share new research and technology with their 
international counterparts, while respecting domestic and international intellectual 
property law. 

 

Energy Portfolio 
 

The G20 defines renewable energy as including resources that rely on fuel sources that restore 

themselves over short periods of time and do not diminish. Although the impacts are small, 

some renewable energy technologies have an impact on the environment. 

 

Renewable Energy Target 

 

The G20 aims to transition from carbon-intensive energy sources to renewable energy sources. 

To this end, the G20 aims to increase the aggregate proportion of renewable energy sources of 

the G20 to 20% by 2020. In addition, the G20 agrees to pursue greater efficiency for existing 

carbon intensive energy sources. The G20 agrees to craft national programs for greater energy 

efficiency within the scope of energy production.  

 

G20 member states supports promotion of biomass solid fuel that is made of refuses or 

renewable wastes. The G20 encourages reduction of CO2 emission as well as methane gas by 

reducing environmentally harmful substances by adapting biomass solid fuel as a new 

renewable energy. 

 

World Trade Organization Free Trade Agreement 

 

The G20 will consult with the World Trade Organization to establish free trade between the 

G20 in respect of renewable energy manufactured items to ensure all states are able to meet 

the renewable energy target.  

 

Nuclear Energy 

The G20: 

 

Commits to more strictly regulating civilian nuclear power, including, but not limited to, stress 

tests conducted throughout all phases of planning, constructing and running of each civilian 

nuclear power plant.  

 

Also recommends the International Atomic Energy Association improve global safety standards 

for current and future civilian nuclear power plants. 

 



Climate Financing 

The G20:  

 

Urges all countries that have made pledges for climate financing to follow through with said 

pledges; 

 

Will create an investment climate more suitable for climate financing options; and  

 

Reminds its member states of their commitment to phase out fossil fuel subsidies over the 

medium term and recommends the funds be redirected to climate financing.  

 

Green Products 
The G20: 

 

Supports the continuation of indigenous green products initiatives in developing countries to 

create jobs and to keep small and medium enterprises running; 

 

Commits to moving from the production of inefficient appliances to the production of efficient 

appliances; 

 

Encourages member states to develop programs for the purchase of smart appliances and 

energy-efficient lighting as well as remove and properly dispose of inefficient appliances. 

 

Calls for the implementation of a standardized voluntary scheme for green products labeling 

among the whole supply chain, including producers, importers and retailers; 

 

Will consult with the World Trade Organization (WTO) to establish free trade between G20 

member states for green product manufactured items. Green product manufactured items are 

to be defined by the Rio+20 summit in consultation with the WTO; 

 

Promotes schemes to reuse packaging, as this reduces the need for recycling, which though 

preferable to landfill and exportation of waste, still uses energy; 

 

Also promotes the use of recyclable packaging, and a common framework for recycling in the 

G20; and 

 

Urges the training of workers in the green jobs market.  

 



Urbanization 

 

The G20: 

 

Urges national governments and urban planners to adopt a holistic approach while creating 

new and improving old cities by using new technology, green infrastructure, city design and 

community based innovation; 

 

Backs the use of green infrastructure across sectors such as energy, transportation, buildings, 

water, and waste management by developing efficient public transportation, low carbon energy 

production, energy efficient buildings, and efficient water and waste management 

infrastructure; 

 

Believes that the World Bank’s concept of Eco2 ecological and economic cities should be 

adopted by member states leading to socially equitable and environmentally sustainable cities; 

and 

 

Backs the use of digital technology that enables the creation of intelligent cities that uses 

information and communication technology, smart grids, and central command rooms that 

horizontally manage power, water, transportation and public safety. 

 

In order to identify the international best practice and share knowledge among member states, 

the G20 will analyze ways in which cities are currently upgrading their urban environment to 

make them more sustainable. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



FINANCE 

 
The International Monetary Fund (IMF) was represented in the negotiations. 

 

REGULATION AND SUPERVISION IN THE FINANCIAL SYSTEM 

 
Banking and Capital Flows Regulation (Basel II, Basel III, FSB) 

 
The G20 recommends that countries move forward with implementation of Basel III as quickly 
as possible within their own means, while recognizing that the process may be faster for those 
developed nations prepared for such implementation. If a milestone is not met, a report should 
be issued to relevant parties as to why the milestone was missed, including a corrective plan to 
get back on track to achieve deadlines. 
 

Over-the-Counter (OTC) Derivative Markets Regulation (Basel II, Basel III) 
 
We agree to enact domestic measures which allow regulators to examine the portfolios of 
hedge funds. They will make the findings of their examinations public and available to 
international organizations such as the Financial Stability Board (herein FSB) and Bank for 
International Settlement (herein BIS). 

 
The G20 recognizes that a global low rate financial transaction tax (FTT) bearing on all cash 
security transactions, synthetic transactions and on the notional of derivatives at final 
settlement, but exempting government bond cash transactions, margin calls, as well as retail 
banking clients, pension funds, retirement accounts and health savings accounts, may be 
opportune in providing additional tax revenues and incentivizing banks to allocate capital to 
lending rather than proprietary trading, recognizing that certain G20 countries may already be 
implementing such measures. In cross-border transactions, the proceeds of such a tax would be 
shared evenly between the national tax authorities of the selling and of the buying party. 
Insofar, the G20 decides to conduct quantitative impact studies at country level and defers a 
final decision on such a financial transaction tax until conclusions are reviewed.  
 
We recommend the establishment of a global database through which clearinghouses can 
share data from OTC derivatives under the FSB. It would be funded through additional 
commitments from G20 member states. We expect that, while the FSB will play a role in 
aggregating and monitoring data, G20 members and their respective financial regulatory 
institutions will require the clearing of these financial products through central clearing parties. 
Furthermore, we commission a study into the role and potential risk of these clearinghouses in 
the new process established.  
 
 
 
 



Macro-Prudential Policies (GSIFI Measures and FSMI Safeguards) 
 
The G20:  

 
Emphasizes the importance of corporate governance for all corporations, with particular 
attention to Globally Systematically Important Financial Institutions (GSIFI) and FSMIs. 
The G20 further emphasizes strict measures should be taken in case of any breaches of 
relevant regulation and domestic laws which cause the systematic impact on markets 
and investors. Items requiring further analysis and strict action on the part of G20 
members are:  
 

 Limiting the number of boards on which the directors and executives of GSIFIs 
may serve, 

 Increasing the number of independent directors; exercising stock options within a 
window to be defined at the end of their service and not during their terms,  

 Dissociating the functions of chairman and CEO,  

 Disclosing the votes of individual directors at past board sessions,  

 non binding stockholder vote on executive and director pay and structure, and 

 Making the executives and directors of failed corporations personally liable to 
stockholders when they approved executive and compensation packages 
previously rejected by stockholders; 

 
Recognizes the need for cooperation with adequate technological and financial 
resources to ensure that the information and monitoring process are effectively 
implemented;  
 
Entrusts that the FSB will be able to provide further guidance regarding this matter. 

 
Credit Rating Agency Regulations 

 
The G20:  
 

Supports increased competition among credit rating agencies; 
 
Encourages regional unions of countries to create rating agencies and privatize them 
subsequently if need be, and commits to interregional and international cooperation, 
including specialized bodies such as the Financial Stability Board, to share best practices 
and rating models; 
 
Requests that the FSB conduct a study into different methods for monitoring credit 
rating agencies; 
 
Supports heightened disclosure requirements on the models used and on fee structure. 



Believes that rating agencies should, in any rating report, disclose the amount and 
breakdown of revenues received from the issuer on one side, and from investors as a 
whole on the other side; 
 
Also recommends that for any rating, fees collected from issuers must be limited to a 
maximum threshold of total fees to be determined upon further investigation; and 
 
Also requests rating agencies to disclose, in any rating report, the amount of fees 
received from issuers for other services than ratings. 

 
Given the significant role which credit rating agencies play in the global financial system, we 
recommend that FSB require credit rating agencies publicly disclose the methodology and 
formula utilized by credit rating agencies in their rating model to issue their ratings. 
 
We further recommend that G20 member states establish rules that credit rating agencies shall 
not allow management to have been members of financial institutions being reviewed within 
the one-year period preceding the commencement of rating procedures. 
 

INTERNATIONAL MONETARY SYSTEM REFORM 

 
Fiscal Policy Coordination 

 
We agree to continue discussing fiscal policy measures with each other in order to potentially 
coordinate when appropriate. We agree that reduction of member country fiscal deficits is the 
medium-and long-term and objective of fiscal and budgetary policy. We agree that price 
stability is in the long-run interest of all nations, and should take actions to ensure price 
stability is maintained.  
 
The G20: 
 
Acknowledges the role that the IMF plays in providing confidential consultations in regard to 
fiscal and monetary policies to member countries which the IMF deems in need, and conduct 
annual follow-up surveys. The IMF should continue to be the forum where monetary policies 
are debated; and 

 
Recognizes that the European Union should take necessary measures to maintain the Eurozone 
membership intact. All funds distributed for the Eurozone should stay within the Eurozone 
countries. Country of incorporation and main country of operation may be used as parameters 
by which the borders of EU companies’ activity is defined. In addition, monetary resources 
issued by the European Central Bank could not be used for overnight deposits with the same 
institution, but will have to be injected to finance projects of the aforementioned companies. 
Countries willing to cooperate in solving the current EU problems of deficit and debt should 
work on reforms addressed at growth, by emphasizing the importance of efficiency in capital 
allocations and available resources. 



Role of Emerging and Developing Countries  
in the International Monetary Fund  
(Quotas and Voting Rights Reforms) 

 
G20 members should take all necessary measures to fully implement IMF quota and 
governance reforms by targeted deadlines (quota reform by October 2012, comprehensive 
review of impact of quota reform by January 2013, and governance reform and 
commencement of the next review of quotas by January 2014). 
 
We extend our support to the International Comparison Program (ICP), which will update 
underlying price surveys from 2005 to 2011, and further broaden the coverage to over 150 
countries. We ask the IMF to advance the timetable for the ICP prior to the 15th General 
Review of Quotas to allow for further analysis. 
 
We note that calculated quota share should be subject to revision, keeping in mind the dynamic 
and evolving nature of global economy. While the G20 countries realize the important nature of 
IMF's present formula, it has been under considerable scrutiny, especially concerning the 
weights of respective components. The G20 countries encourage the IMF to continue to 
reconsider the voices of emerging economies. This should especially be ensured for the BRICS, 
keeping in mind their significant contribution at this juncture to stabilize financial system. 
 

International Monetary Fund Surveillance 
 

We are aware of the gaps in the IMF’s internal structure which limits it from providing valuable 
recommendations regarding surveillance. Given that, the G20 Finance Committee has taken 
positive steps by instituting the External Stability Report, which is designed towards strategic 
financial sector surveillance. However, we further recommend that the International Monetary 
and Financial Committee amend its terms of reference in order to coordinate IMF internal 
reports and issue a final report unambiguously outlining challenges and recommended 
solutions.  
 

Price Stability and Exchange Rate Policies 
 

When addressing commodities, the G20 underlines the difference existing between the 
problems linked to fossil energies and agricultural products. At the same time, we recognize the 
good results obtained by the Joint Oil Data Initiative that created a database on oil resources.  
 
Our proposal is to expand the coverage on other commodities, in order to have a more 
accurate vision of the existing stocks, which may help us anticipate shocks that might affect 
those commodities. In addition, these databases could be used to better manage shortages and 
especially to ease pressure on commodities’ prices. High interest rates and recent increasing 
pressure on inflation in emerging markets lead us to consider higher standards of transparency 
in the commodities markets. Though it has already been acknowledged by the G20, the body 
wants to emphasize the importance of obtaining information about hedge funds’ portfolios 



investment in order to assess the impact of these entities on commodities’ prices in terms of 
short selling. 
 
We recognize the importance of a free-floating currency exchange market. However, for certain 
countries, we understand the nature of the underlying economies which might slow down the 
implementation of free floating exchange rates. We also acknowledge the measures that have 
been taken by the countries with non-floating exchange rates. More measures should be taken 
to achieve a free exchange market in a certain period of time dependent on the recovery of 
global economy, as significant deterioration can slow down the currency reform measures. 
 


